mining

An Old War Cry Sounds Again

A Limpopo-based group
is reversing the trend
in black economic
empowerment in the
mining industry.

Instead of simply
buying shares in an
existing operation,

it is starting its

oWn mine.

ebata Kgomo was the

old war cry that rallied the

peaple  of Sekhokhune
against their enemies. Mow it is
calling them to take on the chal-
lenge of black economic empower-
ment [BEE],

Drawing inspiratian from the ald
war cry, Sebata Kgoma Mining is a
leading partner in a BEE joint vens
simply o a wansfer of existing
veealth, mainly vo a black elite

“We want to ol up our slesves
and create real valoe, Our project
has been initated by a booad-based
black consorium which owns the
mining licence, which s ralsing the
funding, and which intends ro devel-
op the ming as a black-owned ven-
ture in panneship with local com-
munities and other groups a5 active
sharcholders.

e will creare new wealth, new
jobs, and new opporunites lor
Black enrrepreneurs as suppliers of
services and goods.”

Tiate Platinum Corporation 4
ownied by Sebata Kgomo Consor-
tium and Mew Flatinum Corposatbon
which 11 headed by lawwer Tiego
Moseneke, Sebata KEgomo Consor-
tium consists ol Phaahla’'s Sebata
Kgomo Hining and Deacon Mathe's
Limkonthe we  Size  Veterans
Assaciation, the Alrcan Mational
Congress™s Tormer military wing. |t
has also been structured to allow for
significant shareholdings by local
communities and other groups in
Limpopo.

Ag part of a business delegation
that accompanied President Thabo
HMbekl on a visii 1o Canada late last
yeeaf, Phaahla signed a memarandum
of understanding with wo Canadian

ture that plans to establish South

Alrica’s first major black-initiared
and Black-owned mine

The setting for the B23 billion
Tiare Matinum piaject could not be
moare appropriate, Dsjae, one al
thiree larms on which the praject will
b dt"-ll!‘hhpl?l.!. wat the site al the
stronghold of the grear warriors, King
Sekhukbhune, who wat alio laid o

Seboto Kgomo Mining
ExECUlve Chodrmman
Vincent Phoahla

resl there

Tiare Flatinum, says
Sebata Kgomo execu-
tive chaimman Vincen
Fhaahla who hails from
Sekhiakhune, will be
developed in such a
way that it will not
impinge on the barial
Eruund wheng the
Limpapa Pravincial
Government plans (o
erecl a monument,

“Whateser we do In
aour development,” says PFhaahla,
“presenation of the burial ground
will ke a paramount consideration.”

But there is another reason why
Fhaahla believes the Tiate praject is
special

“Mast BEE im the mining Indusiry
invalves the sale o black groups of
shares in existing mines and mining
howses,” he explaing “This amounis

In The

Footsteps
Of The King

Mot only the warlor king Sekhukhune had his swonghold in what
is today known at the Eastern Limb ol the Bushveld Complex, the world's
fichast source of platinum group metals. Mow, children of struggle heroes
ol the modermn ers are lnding the ares 1o be ferile ground for black
empowerment

Following the establishment of Tjare Matdnum, a black owned compa-
ny which plans 1o mine in the area [see saccompanying leaiure), Zwelakhe
Sisulu, son of the lare AMC leader, Walter Sisulw, Is heading 3 black eco-
nomic empowerment group which bhas secured 3 major stake In 3 new
platinum mine not lar vom where Eing Sekhukhone led his banles 1o
emancipate his people,

The young Sisulu ks chaliperson of Savannah Besources which is buy-
ing a 286% srake in London and Australia-listed mining house Aguarius
Flatinum for REA0 million

Savannah is part ol a consorium that includes Chuma Holdings which
i led by Zenani Mandela-Dlamind, daughter of former President Melson
Mandela, and Montsikelelo Biko, widow of black consciousness leader
Steve Biko

Funding raised by the black empowerment consartium 1o buy 5 staks
in Aquarius will enable the mining house 1o sdvance plans to establish
the Everest South mine. Aquarius hope: 1o go into production late in
2005,

The Industrial Development Corporation, a5 part of its role to support
black economic empowerment, is providing R415 million in linancial
backing to the consartium,
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mining

firms which have agreed to help 1o
ralse intemnational funding for Tjate
Platinum. The firms, which specialise
im facilitating and somuciuring financ-
img lor mining vemwres, are Langa
Capltal, which was stared by 2

South  Alrican lowyer based in
Toronta, and Fasken Martineau
DuMaulin,

Sebata Kgomo Mining and Mew
Matinum Corparation have been
given a licence on three larms —
Dsjate, Fernkloof and CQuanzhill —
in the heart of the Eastem Limb of
the Bushveld Complex where new
members ol the Tjae |olnt veniure
hawe expensive experience In baisi-
ness, management and finance. For
example, Fhaahla has 3 Certificae in
Mine Management and Entrepre-
neurship from the University ef the
MNorth,

During political  exile in the
apartheid era, he obtained degrees
in economics from American univer-
sities and was at one tme cconomic
adviser to Sir Michael Manley, the
late Jamaican Frime Minister,

He is national deputy presidedt of
the black business organisation,

platinum wentures are being under-
taken by major mining houses,
Dsjate adjoins Impala Platinum's
Marula project, and Quartzhill is
adjacent to Angle Platinum's
Twickenham profect.

Tjare's lifespan based on estimat-
ed resemves |5 30 years. The wenture
alens 1o complete bankable feasibili-
ry and environmental management
studies within 18 1o 24 months as a
prelude 1o establishing the mine,

Tiate has adopred 3 pragmatic
attirude towards development of
them mine and shareholdings in the
MAFCOC, and iis  president im
Limpopoa, He has held executive
positions [n companies In South
Adrica . and abroad and 5 a non-
executive director of 3 number of
companies, Including Polokwane
Internagional Afrport in Limpopo.

He has also been a member of
President Thabo Mbekis Economic
Advisery Committee and of the
Reserae Bank Monetary Policy Forum.

Fhaahlas flellow direcrors in
Sebata Kgomo Mining include Edsel
Fhasha who has experience in fiman-
cial management, [T, operations

apeiation, The goal Is o establish a
black-owned mine, but Tjawe will act
like any other company when i
comes 10 procuring experise,

We will hire stall and contract
oul work where appropriate, and, il
necessary, bring in outside entities as
minority sharcholders,” explains
Phaahla. Priarity will be given 1o the
involvement of local communities
and Limpopo entities as suppliers ol
goods and services such a5 trans-
port, catering. construction, and
recruloment of workers,

At the same time, says Phaahla,
management. organisational devels
opment  and business  linance;
Egoshi Lengwai A Masha, who has a
law degree and diploma in account-
ing and public administration and is
vice-chairpersen of the Council ol
Traditional Leaders of South Africa
[CONTRALESA] in Limpopo's central
reglon; and lohn MWkadimeng, amn
antli-apartheld swuggle weteran and
trade unbon leader who is a director
of several companies.

“We are well equipped to add
value In many areas of a mining
opefation,” says Fhaahla L]




